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Le Grand-Saconnex 

Report on the audit of the consolidated financial statements 

Opinion 
We have audited the consolidated financial statements of The Lutheran World Federation and its subsidiaries (the 
Group), which comprise the consolidated balance sheet as at 31 December 2023, and the consolidated statement of 
comprehensive income, the consolidated statement of changes in reserve, the consolidated statement of cash flow for 
the year then ended, and notes to the consolidated financial statements, including material accounting policy 
information. 

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial 
position of the Group as at 31 December 2023 and its consolidated financial performance and its consolidated cash 
flows for the year then ended in accordance with IFRS Accounting Standards and comply with Swiss law. 

Basis for opinion 
We conducted our audit in accordance with Swiss law, International Standards on Auditing (ISAs) and Swiss Standards 
on Auditing (SA-CH). Our responsibilities under those provisions and standards are further described in the 'Auditor’s 
responsibilities for the audit of the consolidated financial statements' section of our report. We are independent of the 
Group in accordance with the provisions of Swiss law and the requirements of the Swiss audit profession, as well as the 
International Code of Ethics for Professional Accountants (including International Independence Standards) issued by 
the International Ethics Standards Board for Accountants (IESBA Code), and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of matter 
We draw attention to note 2.18, Financial risk management, b) Credit risk, to the financial statements, which indicates 
that The Lutheran World Federation has an account receivable of Euros 69'106'859 due from one major customer 
which accounts for approximately 99% of total other receivables before allowance for doubtful accounts as of 
December 31, 2023. An inability to collect this receivable on agreed due dates would hinder "The Lutheran World 
Federation’s" ability to discharge its liabilities and fulfil its obligations as they fall due. 

Our opinion is not modified in respect of this matter. 

Federation Board's responsibilities for the consolidated financial statements 
The Federation Board is responsible for the preparation of consolidated financial statements that give a true and fair 
view in accordance with IFRS Accounting Standards and the provisions of Swiss law, and for such internal control as the 
Federation Board determines is necessary to enable the preparation of consolidated financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, the Federation Board is responsible for assessing the Group's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Federation Board either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so. 

PricewaterhouseCoopers SA, avenue Giuseppe-Motta 50, case postale, 1211 Genève 2, Switzerland 
Téléphone: +41 58 792 91 00, www.pwc.ch 

PricewaterhouseCoopers SA is a member of the global PricewaterhouseCoopers network of firms, each of which is a separate and independent legal entity. 
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Auditor’s responsibilities for the audit of the consolidated financial statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Swiss law, ISAs and SA-CH will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with Swiss law, ISAs and SA-CH, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's
internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made.

• Conclude on the appropriateness of the Federation Board’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Federation Board or its relevant committee regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 
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Report on other legal and regulatory requirements 

In accordance with article 69b para. 3 CC in connection with article 728a para. 1 item 3 CO and PS-CH 890, we confirm 
the existence of an internal control system that has been designed, pursuant to the instructions of the Federation Board, 
for the preparation of the consolidated financial statements. 

We recommend that the consolidated financial statements submitted to you be approved. 

PricewaterhouseCoopers SA 

Jonathan Darbellay 

Licensed audit expert 

Patrick Wagner 

Licensed audit expert 
Auditor in charge 

Genève, 30 May 2024 

Enclosure: 

• Consolidated financial statements (consolidated balance sheet, consolidated statement of comprehensive income,
consolidated statement of changes in reserve, consolidated statement of cash flows and notes)
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CONSOLIDATED STATEMENT OF CHANGES IN RESERVE       
Year ended December 31, 2023 
EUR 

Remeasurement 

Accumulated 
of post-

Result of the year employment CTA Total 
reserve 

benefit 
obliAations 

Balance as at January 1st, 2022 70,409,520 10,442,612 8,475,977 (538,872) 88,789,237 

Allocation of prior year result 10,442,612 (10,442,612) 

Comprehensive result for the year before other comprehensive income/(exp.) (106,400) (106,400) 

Other comprehensive income/(expense) current year (258,701) 12,351 (246,350) 

Balance as at December 31st, 2022 80,852,132 (106,400) 8,217,276 (526,521) 88,436,487 

Remeasurement 

Accumulated 
of post-

Result of the year employment CTA Total 
reserve 

benefit 
obliAations 

Balance as at January 1st, 2023 80,852,132 (106,400) 8,217,276 (526,521) 88,436,487 

Allocation of prior year result (106,400) 106,400 

Comprehensive result for the year before other comprehensive income/(exp.) (6,919,142) (6,919,142) 

Other comprehensive income/(expense) current year (87,484) (87,484) 

Balance as at December 31st, 2023 80,745,732 (6,919,142) 8,129,792 (526,521) 81,429,861 

























and Swedish Kroner. The LWF ensures that net exposure is kept to an acceptable level, by selling 
foreign currencies at spot rates where necessary to address short-tenn needs. 

Foreign currency risk arises from non-Euro securities held in the investment portfolio and for which 
advice is given by professional investment managers. 

Price risk 

The L WF is exposed to securities price risk because of investments measured at fair value through 
profit and loss. Unrealized gains/losses arising from fluctuations in prices are actively monitored by 
professional investment managers. There is no exposure to commodity price risk. 

b) Credit risk

The LWF's principal receivables are with its member churches, governmental and intergovernmental 

agencies where credit risk is considered low.

Securities transactions are held only with well-established banks and financial institutions. The funds 

are invested either in short tenn deposits or in premium securities. 

The L WF Jerusalem continues to face credit risk, which is defined as the risk that counterparties will 
cause a financial loss by failing to discharge their obligations. Concentration credit is the level of 
revenue risk a portfolio holds as a result of relying on a small pool of customers. Financial instruments 
that potentially subject LWF Jerusalem to concentration of credit risk consists primary of accounts 
receivables from the PNA of EUR 69,106,858 (2022: EUR 64,367,107) which accounts approximately 

99% of total other receivables as of December 31 si, 2023 (2022: 89%). The inability of the PNA to 
settle its receivables may result in financial losses and liquidity issues. Historically, the amounts due 
from PNA was partially settled based on availably of cash from its own resources in addition to funding 
from international donors. Out of the EUR 69,106,858 PNA receivable, EUR 9,907,185 are current 
(0-3 months past due), EUR 13,586,330 are 4-6 months past due, EUR 25,585,550 are 7-12 months 
past due, and the remaining balance of EUR 20,027,794 are over one year past due as at December 
31 51, 2023.

Another significant amount included in other receivables is the Value Added Tax that has not been 
refunded since August 2014 and is still accumulating. The VAT department recognizes this amount. 

At December 31st, 2023, the VAT receivable amounted to EUR 21,063,754 (2022: EUR 22,547,047). 
Efforts are in place to obtain refund of the VAT. The VAT matter is before a Court of Law in Israel. 
The outcome of the case will not be known until November 2024. 

The A VH is a not-for-profit entity providing cancer treatment to patients from East Jerusalem, West 
Bank and Gaza upon referral by the PNA. 

There is no other significant concentration of credit risk. The maximum exposure to credit risk is 
limited to the carrying amount of the monetary financial assets. 

Credit ratings have been set as of March 2023. 
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3.1 Cash and Cash Equivalents 

EUR 

Cash on hand and banks - Geneva 

Cash on hand and banks - DWS Field Offices 

Consolidated total 

3.2 Financial assets at fair value through the P&L 

31.12.2023 

15,545,798 

19,569,326 

35,115,125 

31.12.2022 

23,735,730 

19,666,115 

43,401,845 

L WF investments are recognised and subsequently measured at fair value through profit or loss, and 
comprise units held in a global bond fund and a global equity fund which are classified as financial 
assets. The fair value of the units is fully determined by reference to published price quotations in an 
active market. Purchases and sales of units are recognised on the trade date, which is the date that the 
investment managers commit to purchase or sell the asset, on behalf of the L WF. Realised or unrealised 
gains and losses arising from changes in the fair value of financial assets are included in the 
Consolidated Statement of Comprehensive Income under Net finance income/(expense), in the period 
in which they arise. 

EUR 

Held as Investment 

3.3 Accounts receivable and prepayments 

EUR 

Membership fees 

./. Provision membership fees 

Accounts receivable 

Prepayments 

Total 

31.12.2023 

6,971,337 

31.12.2023 

1,985,387 

1,970,992 

69,239,718 

354,779 

69,608,893 

31.12.2022 

6,448,912 

31.12.2022 

1,981,143 

1,981,143 

79,895,661 

860,620 

80,756,280 

Accounts receivables comprise mainly the dues from PA (Palestinian Authority) as patient treatment 
bills of the Augusta Victoria Hospital in Jerusalem, contributions due but not yet received, outstanding 
contributions and donations not yet received from donors and partners. 
Other receivables include advances to employees, amounts due for reimbursable taxes, sundry 
receivables. 
The PA receivables are recognised when they are originated and based on the transaction price (patient 
service bills raised). 
Receivables are impaired based on ECL model, which is a probability-weighted estimate of credit 
losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between 
the cash flows due to the L WF in accordance with the contract and the cash flows that the L WF expects 
to receive). 
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The main receivables are in A VH Hospital, applies the IFRS 9 simplified approach to measuring 
expected credit losses which uses a lifetime expected loss allowance for all patients and other 
receivables. To measure the expected credit losses, patient and other receivables have been 
grouped based on shared credit risk characteristics and the days past due. The expected loss rates 
are based on the payment profiles of services rendered over a period of 5 years before December 
31 st, 2023 and 4 years before December 31 st, 2022 respectively and the corresponding historical 
credit losses experienced within this period. The historical loss rates are adjusted to reflect current 
and forward-looking information on macroeconomic factors affecting the ability of the patients 
to settle the receivables. 

Patient and other receivables are written off when there is no reasonable expectation ofrecovery. 
Indicators that there is no reasonable expectation of recovery include, amongst others, the failure 
of a debtor to engage in a repayment plan with the Hospital, and a failure to make contractual 
payments for a period of greater than 360 days past due. 

Impairment of financial assets 
The Hospital has two types of financial assets that are subject to the expected credit loss model the 
patient and other receivables and the cash and cash equivalents, the identified impairment loss was 
immaterial. 
The carrying amount of the L WF's assets, other and inventories are reviewed at each balance sheet 
date to determine whether there is any indication of impairment or, if earlier, whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable. 

The nature of the accounts receivable and Prepayments is as follows: 

EUR 

Accounts receivable less than 12 months 

Prepayments less than 12 months 

Sub-total 

Accounts receivable more than 12 months 

Total 

3.4 Related parties 

a) Identity of related parties

Related parties are detailed in Note 2.4.

31.12.2023 

50,161,500 

354,779 

50,516,280 

19,092,614 

69,608,893 

31.12.2022 

58,363,950 

194,408 

58,558,358 

22,197,904 

80,756,262 

The field programs that are former Department for World Service programs are considered related 
parties with LWF-DWS. They are: RDRS Bangladesh, LWD Cambodia, LWS India Trust, Indonesia, 
ELDS Malawi, Diaconia Peru, ELCSA South Africa, TCRS Tanzania, LDS Zimbabwe and Swaziland. 
Also included are the Lutheran Foundation for Inter-confessional Research, with offices in 
Strasbourg, and the Endowment Fund registered as L WB Stiftung. 

b) Transactions with related parties

The L WF maintains "inter-company" accounts with related parties and receives funds/makes
payments on their behalf. At December 31 '1, 2023 the balances outstanding with related parties were
as follows:
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Historical cost Computers Vehicles Equipment 
Land& Furniture 

Total 
Buildings &Fittings 

Balance at Jan. 1, 2022 240,100 3,094,154 3,293,905 7,246,496 1 13,874,656 

Additions at cost Geneva 3,402 3,402 

Additions at cost Field offices 156,967 993,437 848,581 1,998,985 

Disposals (16,007) (174,342) (6,224) (196,573) 

Balance at Dec. 31, 2022 227,494 3,076,779 4,281,118 8,095,077 1 15,680,469 

Depreciation 
Balance at Jan. 1, 2022 (213,177) (2,958,014) (2,460,136) (2,844,012) (8,475,339) 

Charge for the year (14,155) (14,155) 

DWS field office assets (157,165) (572,268) (472,700) (1,202,133) 

Disposals 16,007 174,342 6,220 196,569 

Balance at Dec. 31, 2022 (211,325) (2,940,837) (3,026,184) (3,316,712) (9,495,058) 

�et book nlue Dec. 31,2022 16,169 135,942 1,254,934 4,778,365 1 6,185,411 

3.8 Accounts payable and accrued charges 

Accounts payables & accrued charges are mainly arising from the payments due to suppliers in field 
operations and project supplies received. All dues as of December 31 st, 2023 are less than one year 
as detailed below: 

EUR 

A VH Hospital Medical/Other Supplies 

Jerusalem Program 

Kenya Program 

Uganda Program 

Other Accounts Payable 

DWS-Field Programs 

Others 

Total 

3.9 Program & Project balances Payable 

EUR 

Programs & projects 
Cardwell Trust 

RVOG comp. Funds 

ELC Congo 

JCMWA 

DWS Global Emrg. Fund 
Africa women and DlMJ ELCZ 

DlMJ - Communion Solidarity Fund 

ELCZ Support Fund, Sweden 

Total 

31.12.2023 

11,544,884 

1,345,291 

1,644,996 

1,238,803 

486,962 

4,400,344 

780,897 

21,442,177 

31.12.2023 

19,272,149 
72,165 

114,412 

2,288 

(454) 

46,638 

11,031 

23,188 

728 

19,542,145 

31.12.2022 

16,055,718 

1,374,763 

1,448,541 

873,273 

1,050,818 

3,575,943 

396,277 

24,775,333 

31.12.2022 

25,738,786 
74,144 

117,419 

2,288 

(454) 

46,638 
11,031 

728 

25,990,582 
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3.14 Taxes 

The L WF is exempt from Federal and Cantonal income taxes in Switzerland. 

3.15 Augusta Victoria Hospital (A VH) 

Medical Malpractice Claims: 

A VH purchases professional and general liability insurance to cover medical malpractice claims. In 
2023, the limit of coverage amounted to USD 2,500,000 (2022: USD 2,500,000) equivalent to EUR 
2'281 '838 (2022: EUR 2,342,824) for every claim. 
According to the estimates by the insurers, the maximum liability of the Hospital in the medical 
malpractice claims outstanding at December 31st, 2023, in the form of the excess (deductible) amounts 
the Hospital is required to settle in accordance with the terms of the insurance policies, was as follows: 

Potential 
Period of Insurance Estimated Excess Payable by Hospital 

Estimated Amount Payable by 

Claims Insurance Comoanv 

USD EURO USD EURO 

13 Up to 2006 325,000 292,424 2,225,000 2,001,979 

2 2007 50,000 44,988 150,000 134,965 

2008 25,000 22,494 2,500,000 2,249,415 

2 2009 50,000 44,988 200,000 179,953 

2013 25,000 22,494 100,000 89,977 

2 2014 50,000 44,988 900,000 809,789 

2 2018 50,000 44,988 650,000 584,848 

2019-2023 

TOTAL 575.000 517 365 6 725 000 6 050 927 

Medical Malpractice Liabilities: 
As of December 3 l 5t, 2023, there were seven medical malpractice lawsuits filed against the Hospital 
still pending in the court. The Hospital has accrued for the estimated costs that could likely to be 
incurred as result of court decision based on the excess (deductible) amounts that the hospital is 
required to settle in according with the terms of the medical malpractice insurance policy estimated at 
EUR 580,124 (2022: EUR 150,249) and has been reported as such in the accompanying financial 
statements. 
Changes to this account during the years ending December 31 si, 2023 and 2022 were as follows: 

Beginning balance 

Add: Provisions for the year 

Less: Payments during the year 

Ending balance for the year 

Legal Claims: 
In 2023, there was one public liability case against the Hospital. 
All claims are filed in court. 

2023 

150,249 

429,875 

580,124 

2022 

110,288 

56,665 

-16,704

150,249 
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